laissez faire, has been most effective in bringing con- .
tempt on the name of freedom; it sought to deprive
it of all public conscience, and thereby supported the
claim of Collectivism to be the sole guardian of social
interests.

Liberalism was misled to extremism mainly by its
failure to understand unemployment.    It believed
that this evil could be avoided by the prevalence of
free trade.    This view arose as a vague generaliza-
tion of the theory of maximum benefit which is
provided by an economic equilibrium, freely estab-
lished.    It was thus held that all measures reducing
the  income  of the  rich   and  increasing  that  of
the poor must produce unemployment;   and most
of  the   other   proverbially   dismal   and  inhuman
conclusions  of economic  science   arose   from  this
central error.    Among them  the most important,
because most recent, was the attitude of Liberal
economists to the last World Crisis, in which they
maintained that it was the duty of the State not
to interfere, if it did not wish to aggravate the
depression.    I believe that the adoption by Bruning
in 1932 of a policy of retrenchment and deflation,
conforming to this error of extreme Liberalism, was
one of the most potent immediate reasons of the
Nazi revolution, which might have been avoided by
a policy of financial expansion, as inaugurated by
Roosevelt a few months later.

There is an element of superstitious fear in the idea
of orthodox Liberals that the market takes revenge
on society for any interference with its mechanism,
by inflicting on it the curse of unemployment, and
this mystical element seems akin in its origin to the
obsessions of collectivists about the evil powers of
58